
Hello Everyone, 

There is an old saying... 

• Watch your thoughts; they become words. 
• Watch your words; they become actions. 
• Watch your actions; they become habits. 
• Watch your habits; they become character. 
• Watch your character; it becomes your destiny. 

America’s destiny and China’s destiny are on a collision 
course.  That does not mean there must be a war, but our 
thoughts, words, actions, habits, and character are not the 
same.  I believe you all know that. 

Oh, and when I say China, I am referring to the Chinese 
Communist Party and Government.   

Today we will close out the China series--- for now.  I 
have no doubt, however, it will be the subject of future 
missives. 

Until then, I can’t tell you how blessed I feel to have 
been born an American.  Despite our flaws…well, you know 
the rest!    :>) 

Signed, Your In-The-Mood-Before-To-Be-Thankful-Before-
Thanksgiving Financial Advisor, 

Greg 

KKOB 11.04.2019 US vs. China---The 
Heart of the Matter 

Bob:  So, Greg, I know we are on the “US vs. 
China” theme.  And what I have learned is 
the stakes are higher than I thought. My 
belief now is the competition isn’t just 
economic---- it’s really for global 
supremacy. 

Greg:  That’s my take, too.  These tensions 
go far deeper than the immediate trade deal 
Wall Street focuses on.   



The foundational issue is this.  We really 
have a battle between ideologies…and this 
dictates how each side thinks and behaves.  
And, yes, this dynamic will affect your 
investments.  Let me explain. 

When the US supplanted Britain as the 
world’s super-power 100 years ago, we (the 
US) were big proponents of free trade.  Of 
course, we wanted to export American 
products, but we also wanted to use trade to 
promote freedom, democracy, and human 
rights.  The Chinese communists were always 
suspicious of this.  

Nevertheless, in the 1970’s President Nixon 
cracked open the trade door just a little.   
And, in the 1990’s, Bill Clinton threw that 
door wide open with horribly one-sided trade 
deals. The damage Clinton did is hard to 
overstate.  Then neither George W. nor Obama 
did anything to reverse course. 

Bob:  And we all know what happened, our 
factories moved to Asia, jobs fled, and 
China rose to be a world power in a few 
short decades.    

Greg:  Right.  What we were very late in 
grasping was China embraced the free-trade 
part, but wanted nothing to do with the 
freedom, democracy and human rights parts.  
To them, communism would rule…but now with 
lots of money. 

Thus, our competing values weren’t remotely 
compatible.  The way they viewed free-trade 
went something like this: “Stealing patents 
and intellectual property?  Sure.  If you’re 
stupid enough to send us your stuff, don’t 
blame us for copying it.  If you want to 



build factories here, great!  But don’t 
blame us when we reverse engineer them and 
then put you out of business.  Oh, and if 
you want us to build components for your 
weapons, don’t be surprised if we sabotage 
them.”   

The point is, they translated freedom as 
license to do what they wanted.  And while 
they politely acknowledged freedom, 
democracy and human rights, they always knew 
they would toss those ideals aside.   

Bob:   So, why didn’t we stop it? I mean at 
some point we must have known.  So why 
didn’t we regroup and change the rules? 

Greg:  Well, they used our greed against 
us.  And, greed is a word they understand 
very well.  Now I believe President Trump is 
trying to rewrite the rules, but it would 
have been far easier 10-15 years ago.   

Bob, think about where we are. 

If you even talk about Chinese human 
trafficking, the multi-billion-dollar organ 
harvesting cabals, or the intellectual 
property and national defense thefts, you 
are called a racist.   

Oh, and if you bring up the tons (!) of 
fentanyl being shipped here resulting in 
tens of thousands of US deaths, they just 
smile and mention the British and the Opium 
Wars of the mid-19th century.  Payback baby. 

Bob:  You’re right.  I’m seeing all this…and 
it’s pretty sobering. 



Greg:  It is.  I’m just tired of hearing the 
apologists say everything is OK, when 
clearly it isn’t.  I prefer reality.  You’ll 
make better investment decisions based on 
harder truths over comforting lies. 

So, with that said, do not expect any China 
Trade deal to result in better relations.  
The tensions and competition will be with us 
for the long haul.  

Super-advanced technologies and new energy 
sources are the current battle ground for 
global supremacy.  China does not have to be 
an enemy, but never think of China as our 
friend.  And, the sooner we recognize that 
(and stop arguing about Trump’s tax returns) 
the better off we’ll be. 

The good news is, we are an incredibly 
creative and industrious people.  We have 
many advantages.   If we can get past the 
Team Red vs. Team Blue thing, I have no 
doubt we’ll win in the marketplace of ideas 
and products.  Sorry about the rant.   

Bob: Interesting -----and thought-provoking 
as always.  How do people reach you?   

Greg:  My number is 508-5550. Or go to my 
website at zanettifinancial.com 

  

  

By accepting this material, you acknowledge, understand and 
accept the following:  

This material has been prepared at your request by Zanetti 
Financial, LLC This material is subject to change without 
notice. This document is for information and illustrative 
purposes only. It is not, and should not, be regarded as 

http://zanettifinancial.com/


“investment advice” or as a “recommendation” regarding a 
course of action, including without limitation as those 
terms are used in any applicable law or regulation. This 
information is provided with the understanding that with 
respect to the material provided herein (i) Zanetti 
Financial, LLC is not acting in a fiduciary or advisory 
capacity under any contract with you, or any applicable law 
or regulation, (ii) that you will make your own independent 
decision with respect to any course of action in connection 
herewith, as to whether such course of action is 
appropriate or proper based on your own judgment and your 
specific circumstances and objectives, (iii) that you are 
capable of understanding and assessing the merits of a 
course of action and evaluating investment risks 
independently, and (iv) to the extent you are acting with 
respect to an ERISA plan, you are deemed to represent to 
Zanetti Financial, LLC that you qualify and shall be 
treated as an independent fiduciary for purposes of 
applicable regulation. Zanetti Financial, LLC does not 
purport to and does not, in any fashion, provide tax, 
accounting, actuarial, recordkeeping, legal, broker/dealer 
or any related services. You should consult your advisors 
with respect to these areas and the material presented 
herein. You may not rely on the material contained herein. 
Zanetti Financial, LLC shall not have any liability for any 
damages of any kind whatsoever relating to this material. 
No part of this document may be reproduced in any manner, 
in whole or in part, without the written permission of 
Zanetti Financial, LLC except for your internal use. This 
material is being provided to you at no cost and any fees 
paid by you to Zanetti Financial, LLC are solely for the 
provision of investment management services pursuant to a 
written agreement. All of the foregoing statements apply 
regardless of (i) whether you now currently or may in the 
future become a client of Zanetti Financial, LLC and (ii) 
the terms contained in any applicable investment management 
agreement or similar contract between you and Zanetti 
Financial, LLC.  

  

  
  

  

 


